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Resumen: 
Understanding how firms’ financial indicators evolve in relation to their Environmental, Social, and Governance (ESG) performance is critical for promoting sustainable business practices. Previous cross-sectional analyses have identified static associations between profitability, leverage, liquidity, and ESG scores. However, these relationships are inherently dynamic, shaped by firm-specific adaptation, macroeconomic shocks, and policy changes. This research extends our prior work on Chilean firms—where cluster analysis and LASSO logistic regression identified key financial drivers of ESG performance—into a longitudinal framework that captures temporal dynamics and enables prescriptive insights. This research then aims at exploring the temporal dynamics of financial indicators that relate to the evolution of firms’ ESG scores, and how these dynamics can inform prescriptive strategies for improving ESG performance. 
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